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Dear Applicant

We have considered your épplicatian for recognition of exém#-
tion from federzl income tayx under section 301(c)¥(4) of +the
Internal Revenue Code.

You are a non-profit wmembership organization formed so the
residents of | o:1d be able to represent the
homeowners of the area when faced with tax increases, or if
annexad by either or . You zlso try
to have all homeownerss or if the property is for sale aqents:
heep the property clear of any weeds and wrsightly trash, You
arg currently forming a contest among the homeowners to beauti-
fy the ar=2s surrounding their homes,

Tour total support is from membership dues. Honeowners/members
are assessed ¢HEM per yesr por family. The number of re-
sidential homes involved is HEE,

You have no pamphlets, brochures, or publicestions, Tha
organization is not psrty to any leases grantr contracty or
agreement, You have no community programs other than trying
to get homeowners to masintain their property. The organization
is not involved in any common areas maintenance or facility
maintenarice, You are not dnvolved in  any activity that
benefits the community at larage. You do not own any facility
but rent the meeting place fron . Thc orjsniza-
tion does not own or mzintain any such ares such as rogduays:
parklandsy sidewalkss streetlights. that are sccessed tos or




for the wse and enJoYment of the general publ.c,

Your organization has been nade aware of the faect an election
could be made by filing Form 1120-H annvally and has been given
‘Publication 588 concerning homeowners associations,

 Sect1on 501(c5(4)‘of thefCode"exémpts frbm fédéral“ineome tan
civie leagues or organizations not organized for profit but
operated exclusively for the promotion of social welfare,

Seection 1,501(c)(4)-1(8)(2)(i) of the Income -~ Tax Reguletions
provides that an organization 1is operated exclusively fovr  the
promotion of social welfare if it is primarily engaged in
promoting in some way the common good and genersal welfare of
the people of the community. : : : o

RevenuefRUlina 74?99»_ 1974*1; iCQBo 131'PFOVidesfthét~;?nﬁ~ 3
-homéowner'sfassoeiatidn“to‘qualify for exemption under section

‘501(0)(5)1it mustd

1. ;sérvé‘a commuhity;’bearing a 'reaﬁonably recoﬁsnizéble
- relationship . to an ares ordinarily identified as 3
governmenisl subdivision or unit.or district thereof

2. not comduct activities directed to  the ‘exterior
‘ maintenance of private residences o ‘

3. mske common éréasldf‘facilities sveilable for the UG
and enjoyment of the gemeral public,

~Your organization strictly serves the I -

“divisioni 1t does not service the surrounding community of
I o . 1t cocs not conduct setivities
directed to the exterior maintenance of private residences,
It does not make common areas of facilities avesilable for  the
use and enjoyment of the gemeral public nor is it involved in
any activity that benefits the community at largae, ‘

Accordinglys based on 31l the facts and circumstancesr we
conclude that you do not qualify for recognition  of exsmption
from federal income tax wunder section 501(e)(4) of the Code.
You are therefors required to file federzl income tax returns.
'Your\orsanization‘doesvnot*-qualify~uf0r~ exemption wnder any
other related paragraph of IRC 501{c), :

You have the right to protest this ruling if you believe it
is incorrect. To protestr you should submit & statement of




your views with a full explanation of your reasoning. This
statementy signed by one of your officersrs must be submitted
in duplicate within 30 days from the date of this letter, - You
‘also have 8 right to & conference in this office after your
- statement is submitted, You must request the conferencer - if
- you vant oner when you file your protest statement, I you are
to be represented by someone who is not one of your officers,
that person will meed to file s proper power of attorney oand
“otherwise qualify = wnder  our Contference and Fractices

~ Requirements., - ‘ o S R
If we do not hear from yow within 30 daysy, = this ruling will
become final, SR T TR T . S co
- 'Please show your employer identificatioh[number‘oh.éllt~returnﬁ

~ you file and in 811 correspondence with the Internsl Revenus?
Bervice. . ‘ SR SRR ST P

©SBince this letter could hélp re§o1véﬂény questionsi.abdui Yo
. exempt statusyr you should keep it in your permanent records.

Sincerelyy

District Director

© Enclosurei
- Fublication 892




